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BOB SCHIEFFER, host: 
 
Today on FACE THE NATION, the state of the race three weeks before the presidential 
election.  If the polls are right, it could not be closer. What's next in this campaign?  Will there 
be an October surprise?  We'll ask former mayor of New York Rudy Giuliani, who's been 
campaigning with President Bush, and Tad Devine, one of the chief strategists for Senator 
Kerry.  Karen Tumulty of Time magazine will join in the questions, and we'll have a 50th-
anniversary Flashback about candidates' wives.  Then I'll have a final word on the debates. 
 
But first, the state of the presidential race on FACE THE NATION. 
 
Announcer:  FACE THE NATION, with CBS News chief Washington correspondent Bob 
Schieffer.  And now, from CBS News in Washington, Bob Schieffer. 
 
SCHIEFFER:  And good morning again. 
 
Well, we welcome two strong advocates for President Bush and John Kerry this morning.  
Rudy Giuliani is in the town he loves best, New York City.  He'll be speaking for the president 
this morning.  Here in the studio, Tad Devine, who is a top strategist for Senator Kerry. 
 
And, Mr. Devine, we will start with you.  In that debate Wednesday night, the moderator 
was not allowed to ask follow-up questions... 
 
Mr. TAD DEVINE (Top Strategist, Kerry Campaign):  Oh, you noticed that, Bob. 
 
SCHIEFFER:  ...so both you and Mayor Giuliani will have the pleasure this morning... 
 
Mr. DEVINE:  Oh, great. 
 
SCHIEFFER:  ...of addressing some of the questions I would have asked... 
 
Mr. DEVINE:  Yeah. 
 
SCHIEFFER:  ...had I been allowed to ask... 
 
Mr. DEVINE:  Right. 
 
SCHIEFFER:  ...follow-ups. 
 
Mr. DEVINE:  I think Jim Baker and Vernon Jordan should have had that pleasure since they 
negotiated the rules, but we'll take it. 
 
SCHIEFFER:  Well, let's get right to it.  Time and again during the debate, I asked Senator 
Kerry how he was going to pay for these programs that he has proposed without running up 
the deficit.  Now he said, `Pay as you go.'  He mentioned several different ways... 
 
Mr. DEVINE:  Right. 
 
SCHIEFFER:  ...but he never really addressed the question because financial experts say that 
unless we bring this deficit into line, we're going to face a day of reckoning.  And they also 
say, `You can't do it unless you cut spending someplace.'  Tell me a program that Senator 
Kerry wants to cut.  I'm not talking about the president's... 
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Mr. DEVINE:  Sure. 
 
SCHIEFFER:  ...tax on the top 2 percent. 
 
Mr. DEVINE:  Right. 
 
SCHIEFFER:  Tell me some specific program... 
 
Mr. DEVINE:  Right. 
 
SCHIEFFER:  ...John Kerry would cut... 
 
Mr. DEVINE:  Sure.  Sure. 
 
SCHIEFFER:  ...to bring the deficit into line. 
 
Mr. DEVINE:  Sure.  He and John McCain formed a commission on corporate welfare, which 
will roll back over $50 billion in tax credits to corporations right now.  He's prepared to take 
on the reckless spending of this administration.  He's prepared also to provide revenues.  He's 
spoken honestly to the American people about the fact that he will roll back the Bush tax cut 
for the top 2 percent of wage earners in this country.  That will produce over $800 billion in 
new revenue.  So I think John Kerry's been straightforward. He said he will go back to pay as 
you go, to the legislative practices that he's supported.  He's been a deficit hawk, Bob, through 
his whole career.  He broke with his own party in the 1980s to support Gramm-Rudman-
Hollings.  He voted for the Deficit Reduction Act in 1997.  He voted for the Balanced Budget 
Act in 1993.  So he will restore fiscal sanity and he's prepared to take on these spending 
programs up and down the board and also roll back his own commitments that he's made in 
the course of this campaign. 
 
SCHIEFFER:  Well, let's get to Social Security.  That's one specific thing. Alan Greenspan, the 
chairman of the Federal Reserve, says that we cannot keep the promise we have made to our 
retirees if Social Security remains as it is today.  He said you've got to find some way to re-
calibrate.  He says you've either got to think about raising the retirement age.  You've got to 
think about a means test.  He's mentioned all kind of reforms, but he says it can't go on the 
way it is.  Yet, Senator Kerry says he's not going to touch Social Security.  So how is he going 
to pay for it? 
 
Mr. DEVINE:  Well, Bob, I can't think of an issue where there's a bigger difference than Social 
Security.  Today in The New York Times Sunday Magazine it was revealed that the president 
has promised, as the beginning of his second-term agenda, to privatize Social Security. 
 
SCHIEFFER:  Well, I understand that.  But before they talk about... 
 
Mr. DEVINE:  Sure.  But let's talk about ...(unintelligible).  Sure.  Let... 
 
SCHIEFFER:  ...before we talk about what the president's going to do, isn't he just leaving 
Social Security as another problem for our children?  You can't pay what these people are 
owed if you keep it the way it is.  Every expert says that. 
 
Mr. DEVINE:  Well, Bob, I disagree with that.  And listen, you can save Social Security.  And 
we were on track to do it in the 1990s.  And here's how you do it.  You create--you cut the 
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budget deficit.  You cut it down by practicing fiscal responsibility, sound economic policies, 
and doing what President Bush has refused to do.  Four years ago, the president ran for office 
and said that he would not take money from the Social Security surplus. And what has he 
done in four years?  He's drained it down to nothing.  This president has turned his back on 
the fiscally responsible course of action of the '90s.  And now Social Security and Medicare 
are under threat because of these policies.  What we need to do is get back to fiscal 
responsibility, to create that surplus again and to use it to pay down the debt in order to 
secure Social Security.  It's a fundamentally different economic approach than this president's 
practiced. 
 
SCHIEFFER:  Karen. 
 
Ms. KAREN TUMULTY (Time Magazine):  Although, Tad, speaking of the quote that you 
were just talking about, the president's reference to his plans for Social Security... 
 
Mr. DEVINE:  Right. 
 
Ms. TUMULTY:  ...as privatization in this week's Sunday New York Times Magazine, you 
guys have seized upon this.  You are putting it into an ad.  The fact is there's no secret about 
what the president plans to do with Social Security.  He talks about it quite a bit.  He wants to 
make it possible for people to take part of their retirement savings... 
 
Mr. DEVINE:  Right. 
 
Ms. TUMULTY:  ...and invest them on their own.  By seizing upon this one word, 
`privatization,' aren't you guys guilty of what you've been accusing the Bush campaign of, 
which is, you know, taking a comment, putting a stick of dynamite in it and blowing it into a 
political issue? 
 
Mr. DEVINE:  I don't think so, because I think what is secret about the president's plans are 
the consequences of it.  For example, under the president's plan, the cost to the Treasury will 
be $2 trillion.  This $2 trillion is an enormous cost for it to pay, and almost $1 trillion of that, 
$964 billion, will go to Wall Street investment houses for commissions and other fees.  I mean, 
this is part of a bigger case of this president.  Every time he has a chance, he sides with 
powerful interests at the expense of regular people, middle-class families.  And that's the 
difference in this election; that's the difference on Social Security. 
 
SCHIEFFER:  Let's shift just a bit.  I'm going to ask you about the Mary Cheney comment.  
Why did Senator Kerry find it necessary to put her name into this? 
 
Mr. DEVINE:  Bob, he was trying to make a positive and constructive comment at that time.  
And it's not much different, frankly, than what John Edwards said in the vice presidential 
campaign when he referred to the vice president's daughter at that time.  The vice president 
thanked John Edwards for his comments.  So I think John Kerry was being positive.  
Unfortunately, it was received otherwise, and I think I know why.  The president lost three 
debates to John Kerry.  The president's position right now is eroding in the polls.  And I think 
we're going to see this kind of confrontation about issues, about words, between now and 
Election Day because the president cannot defend his record over the last four years and his 
agenda for the future, including the privatization of Social Security, is something the 
American people reject. 
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SCHIEFFER:  Well, we have a poll out that says two-thirds of the people questioned thought 
basically it was a cheap shot.  Do you regret that Senator Kerry stated it the way he stated it? 
 
Mr. DEVINE:  No, Bob.  It's regrettable that it was seized on by the other side and turned into 
such a political issue.  I do regret that.  But, listen, John Kerry stood for four and a half hours 
in front of this country and I think what he presented to them was someone with the 
capacity, the strength, the character and conviction and plan to be our next president.  That's 
what people are looking for today. 
 
SCHIEFFER:  Karen. 
 
Ms. TUMULTY:  You know, Tad, we're already hearing a lot of complains about voter 
registration fraud, voter registration forms being destroyed.  This election we're going to have 
all the old problems we had from the last one--dimpled chads.  On top of that we're going to 
have new machines.  And people, as they go to the polls, likely the first two people they may 
see are a Democratic and a Republican lawyer.  What do you think the chances are that 
we're all going to wake up on November 3rd and not know who the president is? 
 
Mr. DEVINE:  Well, it's a very close race.  So, you know, we'll have to wait and see what the 
outcome is.  I mean, I don't think we know yet.  I know what we're doing.  We're working 
very hard to make sure that people have the right to vote, that every vote is counted, unlike 
they were four years ago in so many places, particularly Florida.  We're going to have the 
most ambitious voter protection program in history, so that people know if they go out and 
make the effort to vote, their votes will be registered.  So no one knows what the outcome of 
this election is.  It's a tight race.  We all admit that.  But I think the advantages we have, 
particularly in the big battleground states, places like Florida, Ohio, some other places, 
Pennsylvania, Michigan, are going to give John Kerry the advantage.  I hope we can have an 
election where we win by enough so that we don't have these problems. 
 
Ms. TUMULTY:  But that sounds like you think there's a fairly decent chance that we're going 
to go into overtime again. 
 
Mr. DEVINE:  Sure.  I mean, look at all the polls.  I mean, it's a dead heat right now 
nationally.  So I think, you know, it's going to be close in the end, but we'll wait and see.  But 
I believe the mechanism we have in place is much better, certainly than four years ago, and I 
think people also understand how important and consequential their votes in every state. 
 
SCHIEFFER:  Do you think Nader will be a factor? 
 
Mr. DEVINE:  You know, that remains to be seen.  I mean, I think people know now if--you 
know, they got an object lesson in voting in 2000.  And I think they know if they live in a 
battleground state and it's going to be close that to vote for Ralph Nader, if they don't want 
George Bush, is not going to get them what they want. 
 
SCHIEFFER:  Mr. Devine, thank you for giving a very eloquent statement for your side. 
 
Let's switch sides now and go to the mayor. 
 
Mr. Mayor, I have to start with how-you're-going-to-pay-for-it questions, just like I did with 
Mr. Devine.  When I asked President Bush during the debate how he was going to put his 
plan in to reform Social Security, which--experts say it's going to cost a trillion dollars over 
the next 10 years to fund this transition--he simply ignored that and went on to talk about 
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other parts of the plan.  How is he going to do it?  Are we going to have to run the deficit up 
a trillion dollars to put this plan in place? 
 
Former Mayor RUDOLPH GIULIANI (Republican, New York City):  I think he did answer it, 
Bob, and I think it's one thing to say he didn't answer it and it's another thing to kind of not 
agree, maybe, with the answer.  The answer is he's going to stimulate the economy as he's 
been doing. 
 
I found as mayor of New York City the single best thing that I could do to stimulate the 
economy of the city was to lower taxes.  I lowered the hotel occupancy tax by a third.  I was 
ending up collecting $100 million, $200 million from the lower tax than from the higher one.  
That's what the president's done for our economy, fighting people like John Kerry, John 
Edwards, pushing through the tax cut.  If we stick to those tax cuts, possibly even expand on 
them, you're going to find an economy that's growing, and an economy that's growing is the 
most important thing that removes deficits.  The deficit in New York City is a function of 
lowering costs where you can, and the president's going to do that.  Same thing on the 
federal level.  And then the second thing that you do is you lower taxes to stimulate growth.  
And if you have growth of 3, 4--if you ever get growth to 5 percent, you're just not going to 
have a deficit any longer. 
 
That's the way in which a thriving, growing, private economy, you know, succeeds, not the 
kind of thing that John Kerry would do, which is to raise taxes.  He has to raise taxes in order 
to pay for even a third of what he's talking about.  He has spent his career raising taxes.  So 
why wouldn't he do that as president?  I mean, he's voted for the biggest tax increases ever.  
He has voted against tax reductions over and over again except a couple of minor ones that 
would help special interests.  So you have a clear difference here. The president will stimulate 
the economy and grow it through tax reductions, reducing regulations on businesses, getting 
control of medical liability costs.  John Kerry is going to tax us, which is what he's done all 
throughout his career. 
 
SCHIEFFER:  When I asked the president what he would say to a person who had lost his job 
to someone overseas who would be earning a fifth of what that person would be making for 
doing that job here in the United States, one of the things the president said was that they 
should consider things like going back to junior college and getting more training.  A lot of 
the people, as you know, Mr. Mayor, have master's degrees that have lost their jobs to people 
overseas.  Is there a better answer than what the president gave us on that? 
 
Mr. GIULIANI:  It's a very good answer because the thing that we need for situations like 
that very often is transitional training.  Some of the jobs that we lose overseas we're never 
going to recapture.  You know, everybody's a product of their own experience.  In New York 
City, for years before I became mayor, we were losing jobs, 300,000, 400,000.  While I was the 
mayor, we grew jobs by 400,000 or 500,000 because we didn't try to grow jobs that were 
gone. We didn't try to build automobiles in New York City.  You're just not going to be cost-
effective in doing that.  Instead, we tried to train people for the jobs that are now available.  
That transitional training is at the core of how our economy grows.  You lose jobs in one area. 
 If you can't bring those jobs back, then you train people to understand computers, or 
understand the Internet or understand how to function in the knowledge economy that now 
exists. 
 
That transitional training is the honest answer to how you grow this economy, not this kind 
of pandering that Kerry does about, you know, `We're going to do away with all 
outsourcing.'  If you did away with all outsourcing, the tariff wars that you would create and 
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the burden on the American consumer would ruin our economic recovery.  So I think the 
president is giving an honest answer and John Kerry is doing what usually does, which is to 
switch positions.  This is a guy who voted for NAFTA, free trade, and then against NAFTA.  
So, you know, I think there's a real difference here in somebody is going to take a steady 
honest approach to our economy and someone who's going to do what he's done throughout 
his career, which is pander. 
 
Ms. TUMULTY:  Mr. Mayor, you were one of the loudest critics last week of John Kerry's 
comment to The New York Times Magazine that we needed to get back to the place where 
terrorists were not the focus of our lives, but they're a nuisance.  You said, `The idea that you 
can have an acceptable level of terrorism is frightening.'  But how is what John Kerry said in 
substance any different from what George Bush told Matt Lauer on August 30th when he 
said, of the war on terrorism, `I don't think you can win it, but I think you can create 
conditions so that those who use terror are less acceptable in parts of the world'? 
 
Mr. GIULIANI:  The president immediately clarified that.  I remember when that came up.  It 
was right before the convention.  The president immediately clarified it.  The president said, 
`If that's what I said, it wasn't what I intended to say.  What I intended to say and what I 
believe is that we have to win the war on terror and we have to defeat terrorism.' 
 
Ms. TUMULTY:  And... 
 
Mr. GIULIANI:  The reason what John Kerry said was so frightening is that that really is 
consistent with where John Kerry has been on this war.  It kind of explains why John Kerry 
has been so phenomenally inconsistent about something so important as war.  And honestly, 
I think it tells you who the real John Kerry is.  John Kerry is an anti-war candidate.  He 
would have voted against this war if it weren't politically necessary for him to vote for it. He 
voted against the Persian Gulf War.  In 1991, when Saddam Hussein invaded Kuwait, it 
didn't pass John Kerry's global test to remove Saddam Hussein from Kuwait. 
 
Ms. TUMULTY:  But you think... 
 
Mr. GIULIANI:  If that didn't pass his global test, how can he sustain the effort in Iraq as 
things get tough and try to create an accountable government there? 
 
Ms. TUMULTY:  But you... 
 
Mr. GIULIANI:  And this idea that--what he said in the comment that I found astounding 
was that terrorism used to be a nuisance.  Terrorism was never a nuisance. 
 
Ms. TUMULTY:  But you... 
 
Mr. GIULIANI:  Terrorism is a horrific, inhuman act, part of the reason we got into the 
trouble that we got into.  And I've said this over and over again since the time of the attacks 
and even before that--for years before that--part of the reason we got in the trouble we got 
into is that people thought of terrorism as just a nuisance before September 11th, 2001.  And 
John Kerry was one of those people.  When my city was attacked in 1993 at the World Trace 
Center, John Kerry supported gutting our intelligence program on the floor of the Senate. 
 
Ms. TUMULTY:  But, sir, you... 
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Mr. GIULIANI:  That's a person who is was seeing--well, please let me finish. That was a 
person who was seeing terrorism as a nuisance.  That was a critical mistake.  And we don't 
need that in the White House now. 
 
Ms. TUMULTY:  But you think that a presidential candidate can realistically turn to the 
American people and say, `I can promise you that we will reach a point where there is no 
terrorism in this world'? 
 
Mr. GIULIANI:  That has to be the goal.  That was Ronald Reagan's goal with communism, 
and he actually achieved it.  The goal has to be to have total victory over global terrorism.  
Now if you don't reach it--at least if you have that goal, you have a much greater chance of 
making substantial reductions.  If you begin with the kind of diminished philosophy of John 
Kerry, with the idea that it's just a nuisance--and I'm even troubled by the way he saw it 
pre-9/11--pre-September 11th as just being a nuisance.  Terrorism was not a nuisance.  When 
the USS Cole was attacked, that was not just a nuisance. When the World Trade Center here 
in New York City was attacked in 1993, it was not just a nuisance. 
 
SCHIEFFER:  Yeah.  OK. 
 
Mr. GIULIANI:  When Leon Klinghoffer was thrown overboard... 
 
SCHIEFFER:  Let me... 
 
Mr. GIULIANI:  ...and killed, that was not just a nuisance.  Obviously, this man's worldview 
thinks that those periods of time were a nuisance.  Otherwise what was he talking about 
when he said, `It was just a nuisance'? 
 
SCHIEFFER:  Let me just ask you about fighting terrorism.  When suddenly we were 
blindsided in this country by discovering we had no flu vaccine as the flu season was 
approaching, it makes you kind of wonder, are we really prepared and have we taken the 
right steps to be ready for a biological attack if it comes?  Did that give you some pause, Mr. 
Mayor? 
 
Mr. GIULIANI:  Of course it did, Bob.  I thought it was an excellent question.  We're not as 
well prepared as we'd like to be.  We're just a lot better prepared than we were before.  And 
there's only so much you can do in a two- and-a-half- or three-year period.  We virtually had 
no homeland security before September 11th or before President Bush.  President Bush has 
had to invent homeland security.  We have a lot more security at our airports.  We have a lot 
more security in general.  We are much better prepared for biological and chemical attack 
than we were before September 11th.  But are we there yet?  Absolutely not.  We have a long, 
long way to go.  And there are going to be gaps like this that show up that we're going to 
have to plug. You're absolutely correct. 
 
SCHIEFFER:  Senator, do you think that homeland security involves getting some more 
cooperation from our allies?  You know, all during the Cold War, our security came about 
because we had these treaties with all of our friends around the world.  Yet, when you go to 
Europe, you don't find many people that want to be involved with us anymore because we 
seem to be so unpopular now. Should we put a priority on trying to turn that public opinion 
around in Europe or does it make any difference if we're popular in Europe? 
 
Mr. GIULIANI:  No, absolutely.  We should put a priority on having allies and having 
support.  But you don't gain that by calling the allies we do have bribed, coerced, by 
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demeaning their effort, by ignoring the fact that they have lost lives in Iraq alongside us, or in 
Afghanistan.  And even if their contribution at a numerical level is less than ours, we happen 
to be a much bigger country and we have shouldered the burden of military defense in the 
world.  So, you know, maybe their contribution in numbers is going to be small, but for the 
people of England and for the people of Italy and for the people of Poland, losing lives is a 
significant event.  They should be encouraged for their effort and then we should build on it.  
They shouldn't be attacked by people like John Kerry when they do support us.  I've found 
that you don't build support by attacking your friends.  You kind of support them and then 
you work toward bringing other people toward you. 
 
SCHIEFFER:  OK.  Mr. Mayor, the clock has run out on us.  Thank you so much. 
 
Mr. GIULIANI:  Thank you very much.  Thank you. 
 
SCHIEFFER:  Back in a moment with another "Face The Nation" 50th-anniversary flashback. 
 
(Announcements) 
 
SCHIEFFER:  In politics these days, families seem to get as much attention as the candidates.  
There's always an argument about whether it's fair or even relevant to focus on wives, but as 
we see in this FACE THE NATION 50th anniversary Flashback, there's nothing new about it. 
 
Twelve years ago, it was Bill Clinton's wife Hillary who was under the microscope and it was 
California Senator Dianne Feinstein who was saying it's the candidate, not the spouse, who is 
important. 
 
Senator DIANNE FEINSTEIN (Democrat, California):  I think a lot of the emphasis on the 
spouse is, frankly, nonsense.  I think most people that have been in this arena understand 
that the decision maker, himself or herself, makes the decisions.  The spouse, whether it be a 
woman or a man, is the help mate, but the real decisions are made by the person in public 
office.  And I think to suggest otherwise really shows some desperation. 
 
SCHIEFFER:  As first lady, Mrs. Clinton was part of a pair for eight years and became an 
elected official in her own right when she was elected to the Senate.  Teresa Heinz Kerry gets 
plenty of press scrutiny but has shown no political ambition beyond supporting her 
husband's run for the presidency. 
 
Another FACE THE NATION 50th anniversary Flashback. 
 
And I'll be back with a final word. 
 
(Announcements) 
 
SCHIEFFER:  Finally today, a lot of people have asked me what it was like to moderate last 
week's debate.  Well, I must confess that after 40-plus years on television, for the first time in 
a long time I was nervous.  Had I known that 51 million people, about a fifth of America's 
population, would be tuning in, I wouldn't have been nervous.  I would have been terrified.  
But as I waited backstage, it occurred to me that if this was the World Series of politics, I was 
just the umpire.  It was the players, John Kerry and George Bush, who had a right to 
butterflies.  If I was nervous, I could just imagine how they must have felt. 
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Being a part of it was so intense, I have no idea who won, but I thought both men were at 
their best, especially when they got off the talking points and those canned one-liners.  How 
could you not like and respect John Kerry a little more when he poked fun at himself for 
marrying one of the richest women in the world, or George Bush, when he said he found 
strength through prayer? 
 
On FACE THE NATION, our objective is to get our guests to make news.  The debates were a 
different challenge.  I wanted voters to come away from them with a better understanding of 
exactly who these men are and what they stand for.  In that sense, I feel very good about 
how this debate came out.  But I also realize that you can never please all of the people any of 
the time.  And some critics have scolded me for asking the candidates what they learned from 
the strong women in their lives.  These critics said I wasted valuable time just to get a 
Hallmark-card moment. 
 
Well, they caught me, and I plead guilty.  As our campaigns have become nastier and nastier, 
I think we all deserve a Hallmark moment from time to time.  I hope the candidates give us a 
few more down the line.  We know for sure there'll be no shortage of that other stuff. 
 
That's it for us.  We'll see you next week right here on FACE THE NATION. 


