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BOB SCHIEFFER, host: 
 
Today on FACE THE NATION, the battle over values in the presidential campaign. The 
tickets are set.  The Democratic Convention is a week away, and each party is trying to claim 
it stands for the values of the American people.  But what does that mean?  And what should 
we make of the rumors about Vice President Cheney?  And can Kerry get past the flip-
flopper charge?  Some of the topics for another in our series of debates between the parties' 
top officials, Republican Party chief Ed Gillespie and his Democratic counterpart, Terry 
McAuliffe. 
 
We'll have a FACE THE NATION 50th Anniversary Flashback about former Washington 
Mayor Marion Barry.  And then I'll have a final word on replacing a bad political system 
with a worse one.  But, first, values in the presidential campaign on FACE THE NATION. 
 
Announcer:  FACE THE NATION with CBS News chief Washington correspondent Bob 
Schieffer.  And now from CBS News in Washington, Bob Schieffer. 
 
SCHIEFFER:  And both of our combatants are in the studio with us this morning: On the 
right, Ed Gillespie; on my left, Terry McAuliffe. 
 
Let's start with you, Mr. Gillespie.  The Democrats are going to hold their convention next 
week, and their theme is going to be, `Stronger at home, respected in the world.'  After three 
and a half years, do you believe that this country is stronger at home and respected in the 
world because, obviously, that's not what the Democrats mean? 
 
Mr. ED GILLESPIE (Chairman, Republican National Committee):  Well, I do.  And we're 
proud of the president's record in terms of the recovering economy getting stronger at home.  
We have more to do.  The president's not going to rest until every American who wants a job 
can find a job.  And then you look at where we are in terms of stronger in the world.  As the 
president laid out in his speech last week, you look at the--the positive developments that are 
going on acro--around the globe:  the Taliban out of power in--in Afghanistan; the fact that 
people are living in freedom there, and those terrorist training camps have been wiped out.  
In Iraq, we have a new self-governing Iraq taking root there.  We see Libya opening up its--
what used to be a weapons program and--and suse--stopping all of their terrorist-sponsoring 
activities... 
 
SCHIEFFER:  Well, if all... 
 
Mr. GILLESPIE:  ...very positive developments. 
 
SCHIEFFER:  If all that's true, why would you choose that kind of a theme? 
 
Mr. TERRY McAULIFFE (Chairman, Democratic National Committee):  Well, I think, Bob, 
most Americans don't think that we're strong at home, and they don't think that this nation is 
safer than we were four years ago.  And that's what this convention's going to be all about.  
We're going to introduce the American public to John Kerry and John Edwards.  We're going 
to talk about John Kerry's life story as a Vietnam veteran:  went over to Vietnam, served--
served two tours of duty up and down the Mekong delta risking his life to save the lives of 
others.  And you talk about character, you talk about values:  when John Kerry was called 
upon, he answered that call.  And he has served with distinction as a prosecutor and then, as 
you know, 19 years in the United States Senate. 
 
But if you look at home here today, people are worried about their economic outlook.  Today 
in the front page of The New York Times, they saw that disposable income, your income, for 
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80 percent of the workers today has declined by 1.1 percent in June; that's the largest drop 
we've had in 13 years.  So people are being asked to do more with less.  Gallon of gas is up, 
gallon of milk is up.  All the issues that they relate to the kitchen-table value issues at home--
it's costing them more, and they've seen their wages be stagnant. 
 
SCHIEFFER:  Well, let--let me just--let me just question something you have just said.  And no 
one would question Senator Kerry's patriotism or the service that he performed in Vietnam.  
But don't you have to say more in answer to what are we going to do about Iraq?  Don't you 
have to do more than just say, `I'm a Vietnam veteran?' 
 
Mr. McAULIFFE:  Sh... 
 
SCHIEFFER:  ...because he really has laid out no agenda about how to make this situation 
better than it is. 
 
Mr. McAULIFFE:  Well, what John Kerry has said--and when we say `respected around the 
world,' that's working with our allies, being trustful with our allies, so we have mutual 
respect; we base it on correct information.  And there are a lot of issues as it relates to Iraq.  
You've just seen the bipartisan Senate report come out, absolutely scathing indictment on the 
president and his administration for not truthfully dealing with the information.  The 9/11 
report is coming out this week, as you know.  So most Americans don't think that the 
president was honest with them.  And what John Kerry says, based upon his values and his 
character, when he goes to America and he goes to the world, when we have to commit our 
troops, he's going to be truthful with them and that... 
 
SCHIEFFER:  All right. 
 
Mr. McAULIFFE:  ...it relates also to his economic plan of creating 10 million new jobs his first 
term in office. 
 
SCHIEFFER:  Did--did you--excuse me.  Did you just call the president a liar? Did you say 
he's not being honest with the American people? 
 
Mr. McAULIFFE:  There have been serious questions raised about the information.  Was it 
politicized?  Was it embellished?  Just look at the bipartisan report that came out last week as 
it relates to the intelligence-gathering operation.  John Kerry just this week came out and said 
he would double the budget for the CIA.  Our intelligence system is not working today.  It's 
no better off than it was before September 11th.  And these are critical issues. 
 
Mr. GILLESPIE:  Should look at the--at the Senate Intelligence Committee report, Bob, 
because, in fact, the Senate Intelligence Committee report came to the conclusion that there 
was no pressure from the White House to change intelligence-gathering or data to conform to 
any desire by the White House. It concluded there were some systemic problems in our 
intelligence gathering; there ought to be reforms.  The president has called for reforms 
because, you know, in the same way we had to adapt our intelligence gathering after World 
War II to reflect the--the new reality of the Cold War, now after the Cold War we need to--to 
adapt our intelligence-gathering capacity to reflect the new reality of the war on terror. 
 
The fact is that, as we just heard from Terry, there is no--the--the Kerry campaign has no 
policy relative to Iraq.  And they're having a hard time explaining where they've been on 
policy as it is.  The fact is he voted for going to war in Iraq and removing Sad--Saddam 
Hussein from power.  Then he voted against funding the troops in combat.  Then he didn't 
show up for the vote to fund the troops for--in combat.  He said on this program, Bob, that it 
would be irresponsible for any senator to vote against the funding to provide body armor for 
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our troops, to up-armor the Humvee vehicles, to provide health care for our reservists.  And 
then he turned around and did exactly that, under pressure from Howard Dean in the 
Democratic primaries. 
 
Now he is on this week--by my count, his seventh explanation of that vote.  He has said that 
he would have voted for it had his vote been necessary to make it pass.  He was just casting a 
protest vote.  He said that he--now he says he's proud of having voted against the funding for 
the troops.  And then later on this week he said it's too complicated for the American people 
to understand. 
 
SCHIEFFER:  Let me ask you about another reality.  The president is obviously running as a 
war president.  He describes himself as a war president.  But now we see polls where more 
than half the American people think it was a mistake to go into Iraq, and 62 percent believe it 
is not worth the costs that we are paying.  How does he get around that? 
 
Mr. GILLESPIE:  Well, the fact is, you talk about the f--the reality on the ground there.  We 
are seeing great progress in Iraq today.  We don't often see it in terms of what's coming out of 
Iraq, but if you look at what's going on in terms of the--the interim government taking root 
there, Iraqis taking responsibility for their own security--and the fact is, the president is right 
when he says we are better off and safer with Saddam Hussein out of power than in power 
today.  They also in these same polls, obviously, give him high marks for his--his resolve in 
winning the war on terror.  That is an important difference between his approach and 
Senator Kerry's approach. 
 
SCHIEFFER:  Does this... 
 
Mr. GILLESPIE:  Senator Kerry says that he's in favor now of doubling the intelligence 
funding.  This is someone who, on the Senate floor, offered an amendment to gut our 
intelligence funds and, in fact, was opposed not only by Republicans, but former Senator 
Dennis DeConcini, Senator Daniel Inouye, said on the floor of the Senate that the senator 
from Massachusetts--his amendment would--would harm our intelligence gathering 
capacity... 
 
SCHIEFFER:  Does... 
 
Mr. GILLESPIE:  ...and make it impossible for us to protect ourselves. 
 
SCHIEFFER:  Does this election in the end come down to what happens in Iraq? 
 
Mr. GILLESPIE:  This election in the end comes down to what presidential elections often 
comes down to:  the economy and how we're doing relative to jobs and the policies of the two 
candidates, national security, Iraq, the war on terror.  I think all of these things are going to 
be in play in November, Bob. 
 
SCHIEFFER:  Let me ask you this, Chairman McAuliffe.  David Broder notes this morning in 
The Washington Post that, since March, the polls show that neither of these men has been 
more than 5 points ahead of the other.  He said that comes down to a dead heat.  He says 
and notes that while Edwards was a popular choice, he gave only a 2- or 3-point bump in the 
polls for John Kerry.  He says that this shows that people are just not catching on that Bu--
that--that Kerry--that people are simply not warming up to him, because he says with all of 
the problems that George Bush has been having over these past weeks, some Democrats, 
even, are worried that--that Kerry is not further ahead than he is. How--ho--how do you--
what do you make of that? 
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Mr. McAULIFFE:  Let me tell you this:  John Kerry is going into the Democratic convention, 
which starts in about seven days, in the greatest position any challenger has ever gone into a 
Democratic convention in the history of our party.  So I'd make the argument we are running 
against an incumbent president, while at war, who has just spent about $80 million 
distorting, misleading, about John Kerry's record.  And for us today--and it is a very close 
electorate--you know, pretty evenly divided.  We're fighting over 10 to 15 percent of the true 
swing voters in America.  And I think, Bob, many of those folks are going to wait, you know, 
as we get closer to the election sometime in October to make their decision. 
 
But for us, albeit very close--we're probably ahead a couple points in the polls--for us to be in 
this position today against an incumbent president--George Bush's approval rating today is in 
the low 40s.  So I've got to tell you we are in great shape today.  John Edwards added to the 
ticket has helped dramatically.  John Edwards, the son of a millworker, a champion of so 
many people who have not had a voice in this country, put together with John Kerry on the 
ticket--it's an exciting time for us.  They are optimistic, forward-looking.  George Bush has a 
record he can't defend. 
 
SCHIEFFER:  But... 
 
Mr. McAULIFFE:  He has ruined the economy.  Health-care system's not working. He 
underfunded education by $9 billion.  And we have a mess on our hands in Iraq today.  
When we finish up our convention--give us these four days to have our convention next week 
up in Boston.  Lay that out.  We have three debates coming up.  But for us to be in this 
position, I reiterate:  John Kerry's message is working.  We're in the strongest position any 
challenger in the history of our party going into our convention. 
 
SCHIEFFER:  But I--I would also point out to you, you spent $80 million on television 
commercials introducing the American people to John Kerry.  In our new poll, it shows that 
30 percent of the voters still have no opinion on John Kerry. 
 
Mr. McAULIFFE:  And I think many of these voters a--are going to wait until the end of 
September, beginning of October be--degin--and that's traditional on how they do it.  Ed and 
I are traveling all over the country today.  We know that most of these swing voters will make 
up their decision probably two to three weeks.  They're going to wait for these three debates 
to get over. But for us right now to be positioned the way we are, with the optimism, 
enthusiasm, I've got to give John Kerry tremendous credit.  We are so unified. We are so 
organized.  We have not had this in a very long time in our party. 
 
SCHIEFFER:  OK. 
 
Mr. McAULIFFE:  And I give Senator John Kerry tremendous credit, as well as Senator 
Edwards. 
 
SCHIEFFER:  Did you want to re--respond to that? 
 
Mr. GILLESPIE:  Well, yeah.  I want to make a couple of points about the positioning here.  
Look at what's going on in the two campaigns.  You see the Kerry campaign pulling out of 
states, pulling down ads.  You see the president, the vice president--I was in Minnesota and 
Iowa over the past two days, two states that the president narrowly lost in 2000.  Vice 
president's been there, the--the president.  We are campaigning in states the president did not 
carry in 2000 because we're exta--expanding the playing field. Democrats are trying to--to 
lock down their own base and lock down their own states that they won.  The fact is when 
you look at the polling numbers the president's approval rating is in the--the mid-40s to low 
50s, actually, which is closer to where Ronald Reagan and Bill Clinton were.  In fact, the 
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president's approval rating on the economy today is exactly where Bill Clinton's was in 1996 
before he went on to re-election, much closer to where Presidents Reagan and Clinton were 
than former President Bush and former President Carter when they were defeated. 
 
SCHIEFFER:  Let's talk about the... 
 
Mr. McAULIFFE:  We have more states in play--John Kerry has more states in play than we 
have ever had traditionally in our party.  I happened to be with Senator Kerry campaigning 
in Virginia.  We haven't won Virginia since 1964. We have television ads going on. 
 
Mr. GILLESPIE:  You're not going to win it now. 
 
Mr. McAULIFFE:  And in Arizona--we've got Arizona which we haven't won since 1964.  
We have a great new Democratic governor, Janet Napolitano, who will be speaking at our 
convention.  We won the attorney general, we won a congressional district.  So we have 
states in play now for us today that we traditionally haven't. 
 
SCHIEFFER:  What--where is all this stuff about Cheney leaving the ticket coming from?  I'm 
told that everybody in the White House says that this ticket is etched in stone and yet I hear 
these reports when I go out and talk to Republicans around... 
 
Mr. GILLESPIE:  Well, Bob, we know where it's coming from.  We saw it--I tell you, I have 
pitched my fair share of the stories as you know over the past 20 years in this town, and 
whoever that anonymous Democratic congressman was who was quoted in The New York 
Times a couple days ago as saying, you know, Democrats are talking about Cheney being off 
the ticket and got The New York Times to put this rumor on the front page, deserves a lot of 
credit.  I mean, he took them for all they're worth. 
 
SCHIEFFER:  Well, I want to ask you this, though.  Could this possibly be some of this coming 
from Republicans who are not in the White House but outside the White House who are 
nervous about this being a very close election?  Because when I go out to give talks, when I 
talk to people on the Hill, they talk about should Cheney be on the ticket. 
 
Mr. GILLESPIE:  Bob, the vice president was in Minnesota and Iowa right around the same 
time I was out there.  The crowds were fantastic.  The--I--I followed him actually and so I had 
people come up to me and say he was just great, so excited to see him.  Rank-and-file 
Republicans are appreciative of the--of the experience, the gravitas, the seriousness with 
which Dick Cheney approaches the job of vice president.  They're very supportive of him. 
Democrats have had a concerted effort for over a year now to attack the vice president in 
some of the most scurrilous fashion with a lot of information that's inaccurate. 
 
I'll tell you what, we just talked about the Senate Intelligence Committee report, which found 
that Joe Wilson, who led the attack against the vice president and the president for the--more 
than a year has been entirely discredited b--in bipartisan fashion, by the way, unanimously 
by the Democrats and the Republicans on the Senate Intelligence Committee.  They found 
that he fabricated stories, that he talked about seeing documents that he never even saw.  He 
says that he used a little literary flair.  Pretty serious business to be using a little literary flair 
about.  He said he misspoke when talking to The Washington Post. 
 
He was on this program, Bob, and in fact, CBS News itself, on 30 different occasions, has 
reported on his allegations, 15 of him on camera, including this program, and yet at some 
point, I think it would be helpful to have the viewers informed--and I've got the Senate 
Intelligence Committee report here--that--that he was completely been repudiated and let 
them know that those 30 reports, the 15 times he was on camera he was basically making 
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stuff up. 
 
SCHIEFFER:  Do you think that's right? 
 
Mr. McAULIFFE:  I'll let Joe Wilson speak for himself.  I saw the editorial he wrote yesterday 
in The Washington Post defending himself.  He wrote a six-page letter to the Senate 
Intelligence Committee, so you know, I'll let Joe Wilson speak for himself.  Our issue as it 
relates to the... 
 
Mr. GILLESPIE:  But the Kerry campaign is letting him speak for them.  He is an adviser to 
the Kerry campaign and they continue to post his now-repudiated allegations on their Web 
site. 
 
Mr. McAULIFFE:  There have been serious issues about intelligence.  Let's see the 9/11 report 
which will be out this week. 
 
SCHIEFFER:  Let me go back to the vice president.  Some in the Republican Party--maybe you 
were one of those who says that Dick Cheney... 
 
Mr. McAULIFFE:  In the Democratic Party. 
 
SCHIEFFER:  In the Democratic Party. 
 
Mr. McAULIFFE:  We'll let--we'll make some news here today. 
 
SCHIEFFER:  Yeah, that would--who are saying that Dick Cheney has become your Newt 
Gingrich this time around.  What do you mean by that? 
 
Mr. McAULIFFE:  Well, clearly, I don't--you know, the issue about him being on the ticket, I'll 
leave it up to the chairman of the Republican Party, and George Bush is going to make that 
determination himself.  But there are legitimate questions that have been raised about Dick 
Cheney, questions about Halliburton, questions about what his staff and he were involved in 
awarding of a $6 1/2 billion no-bid contract.  There have been consistent questions about the 
energy--secret energy task force meeting.  He won't release the names of the participants.  
Here we have individuals going to gas pumps today, average family of four, their gas prices 
are up $500 a year.  There are a lot of questions as it relates to Dick Cheney continually trying 
to do a tie between al-Qaida and Saddam Hussein even though the Senate said there is no 
connection.  So there are legitimate questions about Dick Cheney as the vice president of the 
United States, but if he's going to stay on the ticket, that's clearly up to George Bush.  We 
don't care about that. 
 
SCHIEFFER:  So you want him on the ticket. 
 
Mr. McAULIFFE:  Well, I'm going to let--you know, I don't speak--they don't tell us well--how 
we should do it.  I'm not going to tell them.  But with Dick Cheney on the ticket, there are a 
lot of legitimate issues I've--said this many times before--there are a lot of legitimate issues that 
have been raised about Dick Cheney and the things that he has said, and we still haven't 
gotten to the bottom of his energy task force nor these Halliburton no-bid contracts where our 
troops are not being taken care of, they're not being given the meals that we have paid for, 
unsanitary conditions. 
 
SCHIEFFER:  OK. 
 
Mr. McAULIFFE:  Halliburton is a disgrace... 
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SCHIEFFER:  Let's let Ed respond. 
 
Mr. GILLESPIE:  Well, first of all, as Terry well knows the vice president at the request and 
with criticism from many Democrats, severed his ties with Halliburton.  He continues to--to 
receive compensation from them that was agreed to, but it is in no way tied to whether or not 
they get a contract or they don't get a contract.  He's been clear that his office was not 
involved in awarding of contracts to Halliburton or any other company, but the Democrats 
continue to make these kinds of charges.  Terry just said on your program again that there 
was--that the Senate Intelligence Committee report concluded there were no connections 
between Saddam and al-Qaida.  That is not the case.  On eight different instances they cited 
connections between Saddam and al-Qaida.  They said that they didn't have a collaborative 
relationship but there are connections. 
 
SCHIEFFER:  Let me... 
 
Mr. GILLESPIE:  So we should be clear. 
 
SCHIEFFER:  OK. 
 
Mr. GILLESPIE:  And again I'm going to have to leave some of the Senate Intelligence 
Committee report with you here today. 
 
SCHIEFFER:  Well, a point well taken.  Why did George Bush not go to the NAACP 
convention? 
 
Mr. GILLESPIE:  Well, you know, Bob, I grew up in a--in a home where the NAACP was 
rightly revered for its proud history.  And I have to tell you as chairman of the Republican 
Party today, it is frustrating for me to see the NAACP become such a partisan organization.  
The fact is this is a group that--well, actually not a group.  The president has great relations 
with many members of the NAACP, but the current leadership and Chairman Julian Bond 
has used some of the worst and most vicious personal attacks against the president I have 
heard in--in politics.  He says that our nominees are from the Taliban.  He says that the 
symbol of the Republican Party is a Confederate swastika, comparing my party, the 
Republican Party of the United States of America, to the Nazi party of Germany.  I mean, it is 
pretty tough stuff.  And the fact is, you know, the--MoveOn.org compares the president to 
Adolf Hitler.  I don't think the president should go speak to MoveOn.org either.  The fact is 
we are taking our message directly to African-American voters. 
 
SCHIEFFER:  Well, you don't... 
 
Mr. GILLESPIE:  We just announced a major advertising campaign geared toward black 
radio.  I've been traveling the country reaching out, bringing African-American voters into 
the party. 
 
SCHIEFFER:  Let's let Terry respond. 
 
Mr. McAULIFFE:  Of course the president should have gone to the NAACP.  It's one of the 
oldest, most respected civil rights organizations in America. George Bush, as you know, is 
now the first president since Herbert Hoover to not go and speak to the NAACP.  We've gone 
through Richard Nixon, Ronald Reagan, Dwight Eisenhower.  George Bush's father went.  
They all went.  This is a very revered group, oldest civil rights organization in America.  
Forget about the leadership.  If George Bush doesn't like the leadership, go directly to the 
NAACP members, gives his speech, talk about what he wants to do for the African-American 
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community. 
 
The bottom line is that George Bush's administration has been hostile to the civil rights 
interests of this country.  He has not helped the African-American community.  The 
unemployment rate, as you know, double digits; it's over 10 percent.  Serious issues, and 
that's the issue and that's why he didn't want to go.  He should've gone. 
 
SCHIEFFER:  I'm sorry, the--the clock has run out.  To be continued, both of you. 
 
Back with a 50th Anniversary Flashback in a minute. 
 
(Announcements) 
 
SCHIEFFER:  Former DC Mayor Marion Barry is on the comeback trail.  He announced 
recently he wants to run for a seat on the District's City Council. Eighteen years ago this 
month he appeared on FACE THE NATION.  That's this week's 50th Anniversary Flashback. 
 
In July of 1986 overcrowding at the District of Columbia's prison facility sparked an inmate 
uprising.  A few days later Mayor Barry came on FACE THE NATION to discuss what he 
said was the root cause of the problem. 
 
(Excerpt from July 13, 1986) 
 
Mayor MARION BARRY (Washington, DC):  The big issue ought to be:  What can we do this 
in this country, in general, in Washington in particular, to stop this drug epidemic, which is 
driving our prison system?  We're finding that--three years ago you found very little cocaine 
use on--on the streets.  Now over 25 percent of those who are convicted of possession or 
distribution with cocaine, with heroin.  Sixty-five of every 100 persons... 
 
LESLEY STAHL:  Well, what should we do then? 
 
Mayor BARRY:  Well, first of all... 
 
STAHL:  You saying don't send them to jail? 
 
Mayor BARRY:  No.  I'm saying we have to slow down this drug trafficking. 
 
(End of excerpt) 
 
SCHIEFFER:  Four years later, in 1990, Mayor Barry was arraigned on cocaine-related drug 
charges and served six months in prison.  After his release he was re-elected mayor in 1994 
and served four more years, another FACE THE NATION 50th Anniversary Flashback. 
 
And I'll be back with a final word. 
 
(Announcements) 
 
SCHIEFFER:  And finally today, so now we come to another season of political nominating 
conventions; more infomercials than conventions anymore, the nominating long ago decided. 
 We'll listen to the speeches from both party nominees and worry about the threat of a 
terrorist attack, but beyond that not much will happen. 
 
My first one was the 1968 Democratic convention in Chicago.  It was a terrible year:  the 
Vietnam War and the assassinations of Martin Luther King and Bobby Kennedy, and there 
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were violent demonstrations in the big cities.  We thought it couldn't get worse.  But then 
rioting broke out at the convention and the country seemed to be coming apart.  Somehow it 
didn't, and in--exactly nine months after that convention, my first daughter was born.  She 
later told her mom, `I guess it wasn't all fighting in the streets out there.' 
 
The turmoil brought reforms which evolved into the system we have today, where candidates 
are selected in statewide primaries instead of at the community level.  The intention was to 
give more people a voice in the process.  The result has been the opposite.  As campaigns 
discovered they could reach more voters on television than at the grassroots, campaigns 
moved from the community to the TV screen.  Collecting money to make commercials became 
the driving force, leaving the average voter with less influence, not more.  Power shifted to 
those who gave the most money.  A new class of professionals who catered to the money 
people--the commercial makers, the pollsters and consultants--grew rich in what had once 
been an amateur enterprise. 
 
Yes, it was more than fighting in the streets in Chicago.  It was the end of an era, an era of 
politics that was imperfect, to be sure.  But we replaced it with a system that depends mostly 
on money rather than people.  And that is far worse. 
 
That's our broadcast.  We'll see you next week from Boston, when FACE THE NATION will 
be at the Democratic National Convention.  Thanks for being here. 


